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STATEMENT IN THE LOK SABHA BY THE MINISTER OF FINANCE
IN MARCH 2008

BUDGET OF THE GOVERNMENT OF KARNATAKA FOR 2008-09

Sir,

I lay on the Table of the House, the Annual Financial Statement of the State of Karnataka
for the financial year 2008-09.

2. By virtue of the proclamation issued under Article 356 of the Constitution of India on the
20th November 2007, the powers of the Legislature of the State of Karnataka are exercisable by
or under the authority of the Parliament. The Statement of estimated receipts and expenditure of
the State of Karnataka for the financial year 2008-09 is accordingly being placed before the
House.

REVISED ESTIMATES 2007-2008

Revenue Account

3. The Revised Estimates 2007-08 indicate an increase of Rs.78.13 crores in receipts under
Revenue Account as compared to the Budget Estimates of Rs.40762.09 crores. This increase is
primarily on account of increase in Own Tax Revenues by Rs.527.15 crores which is partially
offset by a decrease in Non-Tax Revenue by an amount of Rs.55 crores and decrease in Grant-in-
Aid & Contributions by an amount of Rs.394.01 crores. The increase in Own Tax Revenues is the
net result of increase in Revenues from State Excise Duty by an amount of Rs.1368.59 crores,
increase in Revenues from Taxes on Vehicles by Rs.246.00 crores and reduction in Revenues
from Stamp Duty collection by an amount of Rs.587.50 crores and Commercial Taxes by an
amount of Rs.500.00 crores.

4. The Revenue Expenditure is estimated to be lower by Rs.1276.69 crores as compared to
the Budget Estimates of Rs.39135.43 crores. Out of this Rs.1276.69 crores, Rs.442.77 crores is
reduction in non-plan expenditure and Rs.833.92 crores is the shortfall in plan expenditure.
Shortfall in non-plan revenue expenditure is on account of slightly reduced expenditure on salaries
& pensions. Reduced plan expenditure is on account of slower than expected progress in certain
new plan schemes announced during the 2007-08 Budget and also externally aided projects.
These changes in receipts and expenditure have resulted in the estimated increase of Revenue
Surplus from Rs.1626.66 crores to Rs.2981.48 crores.

Capital Account

5. The receipts on Capital Account in the Revised Estimates registered a decrease of Rs.486.00
crores compared to the Budget Estimates of Rs.5289.78 crores. The decrease is on account of
lower receipts of Rs.500.00 crores under Miscellaneous Capital Account. Capital Expenditure
under Revised Estimates 2007-08 indicates an increase of Rs.649.33 crores as compared to the
Budget Estimates of Rs.11330.18 crores. The increase is primarily on account of additional capital
expenditure sanctioned for Irrigation & Public Works. Receipts from Public Account are projected
at Rs.4020.68 crores in the Revised Estimates compared to the Budget Estimates of Rs.4390.68
crores. This is due to increased discharge of liabilities under Public Account.
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Closing Position
6. Taking into account the net transactions under Consolidated Fund, Contingency Fund and
Public Account along with an opening balance of Rs.231.88 crores, financial year 2007-08 is
expected to close with a balance of Rs.58.32 crores as compared to the Budget Estimates of
Rs.73.31 crores.

BUDGET ESTIMATES 2008-09

7. The Budget Estimates 2008-09 place the Revenue Receipts at Rs.46188.70 crores. The
State's share of Central Taxes, Duties and Grants-in-Aid from Government of India adds up to
Rs.12811.12 crores. The Revenue Expenditure is projected at Rs.43216.05 crores, leaving a revenue
surplus of Rs.2972.65 crores. On the Capital Account, the receipts are estimated at Rs.9273.45
crores and the expenditure at Rs.13326.09 crores. After accounting for transactions in the Public
Account and the Opening Balance, the closing balance in 2008-09 is estimated at Rs.92.27 crores.

8. These estimates reflect a revenue surplus of 1.19 percent and a fiscal deficit of 2.84 percent
of GSDP.

PLAN OUTLAY

9. The State Plan Outlay for 2008-09 is estimated at Rs.21751 crores which is substantially
higher than the current year's outlay of Rs.17782.56 crores. The increase is due to hike in allocation
for Agriculture, Rural Development, Education, Water Supply & Sanitation, Housing, Urban
Development, Welfare of Scheduled Castes, Scheduled Tribes & Other Backward Classes and
Social Security & Welfare sectors. Central Assistance in the form of grants to the State plan has
been projected at Rs.2058.04 crores and the State's Own Resources, including loan from various
sources are projected at Rs.19693 crores. The plan outlay includes a sum of Rs. 2459 crores
earmarked as Special Development Plan for backward areas in the State to reduce regional
imbalances. This represents an increase of Rs. 888 crores or 63% over the Special Development
Plan for 2007-08.

VOTE ON ACCOUNT

10.  Asrequired, the Annual Financial Statement for the year 2008-09 has been laid before the
House and the concerned Demand for Grants are also circulated to the Hon'ble Members along
with the other Budget Papers. I am, at this stage, seeking a "Vote on Account" for the first six
months of the financial year 2008-09.



