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Part I
AGRICULTURE BUDGET 2011-12

HIGHLIGHTS

B An exclusive budget for the agriculture sector is the first
and the only one of its kind in the entire country.

B An unique attempt to give a new dimension to schemes
related to land and water for the first time in the State.

B To surmount inadequate investment, lack of appropriate
technology, processing and marketing facilities in the
agricultural sector, a separate budget is required.

B To bring about progress in the agricultural sector, it is
imperative to have a separate budget for the agricultural
sector.

B In order to invigorate agriculture and allied sectors, the
following actions have been included:

o Agriculture and related Irrigation sectors have been
allocated Rs.17857 crores.

o Rs.1000 crore for improvement of lives of 10 lakh
agricultural families under the Suvarna Bhoomi
Yogane.

o Agricultural loan at an interest of 1% for farmers

through cooperative societies.

Rs.200 crores for organic farming.

Rs.125 crores to encourage biofuel.

Rs.100 crores for subsidy for drip irrigation.

Rs.100 crores subsidy for purchase of farm implements.

©O O ©o O O

Rs.40 crores to extend the Bhoo Chetana programme
to 30 districts.

0 Rs.40 crores to purchase a mobile unit to strengthen
agriculture, horticulture and animal husbandry in

talukas.
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Rs.10 crores special grant for development of
floriculture.

Organising Global Agro Investment Meet for the first
time in the country.

Framing of Karnataka Agri-Business development
policy.

Rs.500 crores fund for development of agricultural
infrastructure.

Rs.1,000 crore for Agriculture Revolving Fund.
Rs.3,900 crore for supplying quality power to irrigation
pumpsets,

For rejuvenation of tanks and for filling up of water to
the dried tanks, an amount of Rs.1,000 crore will be
provided.

Rs.100 crore will be provided for regularisation of one
lakh illegal pumpsets.

Declaring 2011-20 as “Irrigation decade”, and mobilsing
Rs.50,000 crore for water resources development.
Providing Rs. 7,800 crore for irrigation sector during
2011-12.

Interest-free loan for higher education of the farmers’
children.

Rs. 15 crore will be provided as subsidy to rural cottage
industries.

Subsidy to 50,000 youths for starting bee-keeping
industry.

Special emphasis on modernization of land records and
amendment to the Land Reforms Act.

Priority to transparency and computerization of
agricultural markets.

Provision of Rs 5 crores for construction of 50 fish
markets.

Rs 100 crores for construction of small harbours.

Providing Rs 100 crores for construction of warehouses.
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Novel Strategies

Development of Agriculture
Suvarna Bhoomi Yojane

B Implementation a special scheme for revitalize the lives of
10 lakh farmer families, including 2 lakh families from the
Scheduled Castes and and 1 lakh from the Scheduled
Tribes. Agricultural families with land holding up to 2
acres will be given financial assistance amounting to
Rs.10,000 in two installments, directly through banks or
co-operative societies. Totally 10 lakh families will adopt
Horticulture — Sericulture, Bio-fuels, Organic farming, Oil
seeds of high yielding varities, Pulses and Bt cotton,
Apiculture and Fish farming in alkaline and saline lands.

B Standard of living of farmers on about 15 lakh acres of
land will improve through this.

B This scheme will be applicable mainly to dry land farmers.

B Technical cooperation will be taken from national and
international expert institutions (ICRISAT, IIMB, ISEC,
etc.). to formulate this scheme.

B All details of the beneficiaries will be put on the internet.

B All the beneficiaries will be given pass books.

B Rs.20 crore will be given for this purpose in the preparatory
stage.

B Detailed action plans will be made ready by the end of
March 2011 so that farmers will be benefited during
monsoon.

B Rs 1000 crore will be spent during this year for effective

implementation of all these components
Agricultural loan at 1% interest
Reduction of 1% interest on agricultural loans

B From 2011-12, interest of 1% will be levied on loans upto

Rs. 3 lakh obtained through cooperative societies. The
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difference in interest from 3% to 1% will be borne by

Government.

Organic Farming Mission

B Chief Minister will be participating in a programme called
“Annadathana Angaladalli Mukhyamanthrigalinda
Savayava Samvada”.

B The number of organic farmers will be increased from
72,000 to 5,28,000 in the coming years.

B Every taluk will includee 3000 organic agricultural families
in this scheme.

B An amount of Rs.200 crore will be provided for training,
skill development, foreign tours, product processing,
marketing assistance and evaluation activities for the year
2011-12.

Micro irrigation scheme for agricultural and horticultural crops
B Two lakh hectares each for agriculture and horticulture
will be brought under micro irrigation, to promote optimal
utilization of water with the aim of conservation of ground

water. This project will be implemented at a cost of Rs.100

crores in collaboration with Antharganga Corporation.

Farm Mechanisation
B Farm equipments will be made available with a subsidy
upto 50% for purchases by farmers up to Rs 50,000.
B A provision of Rs.100 crore is made available for this

scheme.

Bhoo Chetana
B The Bhoo-Chetana’scheme will be extended to 30 districts
during 2011-12.
B About 30 lakh farmers covering 31 lakh hectares will benefit
under this scheme.

B Rs.40 crore will be provided for extending this scheme.



Budget Highlights 2011 - 12 37

Karnataka Agri — Business Development Policy
B The “Karnataka Agri Business Development Policy” has
been framed in order to provide facilities for processing
and marketing of agricultural and allied products and to
arrange for the required investment. This is a first in the

country.

Global Agri-Investment Meet
B In order to attract large investments in the agriculture
sector, “Global Agri-Investment Meet” will be organized in
June 2011.
B Rs.50 crore is earmarked for preparing technical and

financial project reports for this meet.

Agri-Infrastructure Fund
B An Agri-Investment Fund will be established, with a
minimum guaranteed capital of Rs.500 crores, to attract

investment towards infrastructure.

Agri-Revolving Fund
B In order to ensure that the prices of paddy, jowar, maize,
ragi and toor do not go below the SMP fixed by the Central
Government, the Agri-Revolving Fund will be operated with

an increased capital outlay of Rs.1000 crore.

Production of paddy and sugarcane
B An allocation of Rs.9 crore will be made to increase the

productivity of paddy and sugarcane in next 4 years.

Supply of seeds
B Rs. 60 crore will be provided to farmers of all categories
having a maximum of 2 hectares of land, for procuring

quality seeds with a subsidy of 50% during 2011-12.
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Diploma and Certificate courses in Agriculture, Horticulture,

Animal Husbandry and Fishery subjects

To provide technical resources to assist agriculturists in
rural areas, diploma and certificate courses will be started
in various universities of Agriculture, Horticulture and
Animal Husbandry, Fisheries and Agriculture Science
centres.

Long- term training for 1000 students and short term
training for 3000 students during 2011-12.

Rs.100 crore earmarked under this scheme for paying a

stipend of Rs 1000 pm to each student.

Mobile Extension Services for Agriculture and Horticulture

Mobile extension units to be provided to each taluk for
making technical knowledge available to farmers in the
field of agriculture, horticulture and animal husbandry.
This will be planned and implemented in partnership with
the agriculture universities, and expert institutions in the
government and private sectors.

An amount of Rs. 20 crore allocated for this purpose,

covering 174 taluks of the state.

Priority to integrated farming

In order to revitalise agriculture, it is necessary to initiate
comprehensive measures.

On an experimental basis in the first year, every university
to implement integrated farming practices on a minimum
area of 25,000 hectares.

Demonstration will be made on an area of 1,25,000
hectares.

Rs.75 crore provided for this purpose.

Increased production of seeds

Every university will be increasing its seeds production
capacity by three times.
The farmers of the state will be able to get high quality

seeds.
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B This programme will be implemented by the Agriculture
Department with the help of the Agriculture Mission.
B Rs.5 crore will be provided additionally for this purpose.

Promotion of Apiculture
B Promoting cottage industries and apiculture to create more
employment opportunities for the youth in rural areas.
B In the first stage 50,000 honey boxes, will be provided at
the cost of Rs.1,250- per box. The scheme will be

implemented by the Organic Farming Mission.

Bio-fuels

B Implementation of “Hasiru Honnu” and “Baradu Bangara”
programmes.

B Creating bio-fuel plantations over 1 lakh hectares of waste
land.

B Under the Rural Employment Guarantee Scheme Rs.75
crore will be spent at the rate of Rs.15 crore per annum,
for 5 years. An amount of Rs.25 crore is allocated for

various activities related to this.

Agro-forestry promotion scheme

B 3 crore saplings to be distributed, every year for planting
in the farms to achieve 33% green cover in the State.

B To take care of the saplings, incentive amounts of Rs.10,
Rs.15 and Rs.20 per sapling will be given for consecutive
three years to the farmers.

B This scheme will be implemented in association with the
Village Forest Committees and Self-help Groups.

B An amount of Rs.50 crore has been provided for this

purpose.

Single Window for the facilities to farmers
B Providing computerized public service centres to all 5729
gram panchayaths on the lines of the service centres of
Gubbi taluk.
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B To bring all departments providing financial assistance to
the farmers under a single window.

B This service centre scheme will be implemented at a cost
of Rs.50 crore through E-governance and Agriculture
Department’s Raitha Smaparka Kendras.

Krishi Ratna Award

B Prof. Nanjundaswamy who had devoted his entire life for
farmers’ movement and given a new momentum to their
struggle, will be awarded “Krishi Rathna Prashasti” in
recognition of his efforts.

B Rs. 10 lakh to his foundation.

Savayava Krishi Rathna Prashasti
B Shri Purushotham Rao will be honoured with the “Savayava
Krishi Rathna Prashasti”. A grant of Rs 10 lakhs will be

provided to his pratisthana.

Horticulture
B Rs.25 crore will be provided in this year for Coconut
plantation Scheme to be implemented with 50%

contribution from the farmers.

Neera Processing Unit
B A Neera Processing Unit to be established at the
Horticulture Farm in Thumbe , Bantwal taluka in
Dakshina Kannada district, under the joint partnership of
Coconut Development Board and Central Food Technology

Research Institute, Mysore.

Areca crop - Action to control Yellow leaf disease
B A provision of Rs.2 crore is made to control this disease.
B Rs.60 crore allocated for development of the Horticulture
University, Bagalkot.
B This allocation will be utilized by Horticulture University,

Bagalkot and its associate colleges, for providing teaching
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infrastructure such as buildings, student hostels and for

research activities.

Incentives for Floriculture
B Reduction of electricity charges to Rs.2 per unit for cold
storage units.
B Rs. 10 crore allocated for providing incentive to establish
a special zone for the floriculture industry outside

Bangalore, and International Flower Auction Centre.

Hopcoms rejuvenation
B For the rejuvenation and restructuring of Hopcoms and
other organizations, a comprehensive report will be
prepared under the guidance of expert institutions.

B Recommendations will be implemented.

Sericulture Development
B To rejuvenate Silk farming through private partnership on
alarge scale, project for increasing silk production to 8500
tonnes and increasing mulberry cultivation to an area of 2
lakh acres.
B Incentive will be given for chaki farming of bivoltine.
B Sericulture farming will be developed in cluster model with

focus on north Karnataka.

Electricity to Agriculture
B Introduction of an efficient accounting system to measure

actual electricity consumed and bring about accountability

in the energy sector.

Nirantara Jyothi Scheme
B Villages in the rural areas and cottage industries will be
provided with adequate electricity, and agricultural
pumpset for a stipulated duration. An amount of Rs.500

crores is earmarked for this.
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B Regularising one lakh irrigation pump sets installed without

authorized connections.

Agricultural Markets
B Adoption of e-tendering to bring about transparency in the
procedure in sale of Agricultural Produce Marketing
Committees.
B Rs.5 crore for the computerization of daily activities of the
marketing committees through installation of management

software.

Special Package for Sugarcane Growers
B Rs.2.5 crore for development of Sugarcane Research
Institute at Mandya and Belgaum.
B An assistance of Rs 15 crores for revival of MYSUGAR
factory.

Animal Husbandry

Epidemic Prevention Programme
B Rs.5 crores, vaccination of all livestock twice a year, on
the lines of pulse polio.

B Rs.2.5 crore for prevention of PPR disease of sheep & goats.

Veterinary hospitals and clinics
B Rs 18.70 crore for capacity building, expansion and
modernization of 339 veterinary hospitals and 1941

veterinary clinics for two years.

Dhanavantri units for animal husbandry
B Rs.20 crore allocated for purchase of 174 vehicles to provide
emergency care to animals and to distribute medicines on
PPP basis.
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Animal feed unit
B Rs.25 crores out of an estimated cost of Rs.45 crores, to
establish a unit in Shimoga district, to meet the growing

demand for animal feed.

Development of Malnad Gidda breeds

B Rs.1 crore to establish a cattle farm in Uppalli village of
Sagar taluka , Shimoga District to develop the Malnad
Gidda breed of cattle.

B Restructuring of the Animal Husbandry and Veterinary
Services Department.,

B Setting up of a high power committee chaired by the
Development Commissioner to implement the
recommendations made

B To be implemented by the end of May 2011.

Fisheries
Incentives for Fish Farming
B Rs. 10 crores to be provided for construction of fish ponds
in 2000 hectares this year by providing financial assistance
of Rs.50,000 per hectare.
Construction of Fish Markets
B Rs. 5Scrores to provide a well equipped and a well organised
50 market for marketing fish in urban and rural areas in
collaboration with National Fisheries Development Board.
B Quantity of tax free diesel for mechanised fishing to be
increased from 85,000 kilo liter to 1 lakh kilo liters. VAT
exemption concession on the ice purchased by the

fishermen will continue.

Matsya Ashraya Scheme
B Assistance to be enhanced from Rs.40,000 to Rs.60,000
for the construction of houses under the scheme.

B Rs.9 crore allocated to construct 2,000 houses.
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Construction of Small Fishing Harbours

An allocation of Rs.100 crore is made for construction of
small harbours in coastal areas, to ease the hardship

faced by fishermen.

Co-operation

Recommendations of Prof. A.Vaidhyanathan Committee are
under implementation.

Rs.770 crore by way of re-capitalisation to strengthen the
DCC and other Co-operative Banks.

Loan to SHGs at 4% to continue.

State share of Rs.92 crores to 21 DCC Banks and 4,474
PACS.

Rs.15 crore allocated for providing loan at a concessional
rate to self-help groups through Co-operative Institutions
during 2011-12.

Grants for Yashasvini Scheme Rs. 40 crore.

Rs.40 crore to continue surgical procedures during 2011-
12.

Health Department to meet the expenses for treatment of

women from agricultural families -

State Government to meet the expenses for treatment of
women from agricultural families suffering from uterine

ailments.

Enhancement of compensation for person killed in attacks by

wild animals and relief amount for crop loss caused by wild

animals

Rs.2 lakh relief to families of person killed in attacks by
wild animals.

Enhancement of relief amount for crop loss caused by wild
animals to Rs.25,000/-



Budget Highlights 2011 - 12 45

Priority for fostering of Professional Skills and Cottage
Industries in rural areas

B Rs.4 crores for providing appropriate training, guidance
and financial assistance to establish cottage industries.
Assistance will be provided for setting up more units of Sri
Dharmastala Siri Rural Employment Institution. This
institution will establish ready garments units in rural
areas of Haveri and Dharwad Districts and expand market
facilities for rural products in 10 cities of the State and
facilitate supply of raw materials to the rural industries.

Establishment of a research and training centre in the name
of Sri Dinadayal Upadhyaya.

B Rs.5 crores to be provided for establishment of a research
and training centre in the name of Sri Dinadayal
Upadhyaya.

B Interest free loans upto Rs. 20 crores for children of small

farmers to pursue higher education.

Land acquisition for housing scheme
B BDA, KHB and other City Development Authorities to
provide 40 percent of the land available for housing to the

land owner farmer as compensation for the acquired land.

Renewal of land records
B In order to ensure easy availability and updating of land
records the following measures will be taken
B Hasten the process of computerisation of land records;

B Scanning and indexing of records relating to land
acquisition, land reforms, inam abolition and disputed
mutations entries, etc. To be completed by December
2011;

B Develop a system for automatic change of Katha after

land acquisition under Bhoomi Scheme;
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B Development of software to establish a link between
Bhoomi and Kaveri Schemes for online capture of land

transactions.

Land conversion - simplifications

B Amendments to Section 79A, 79B and 109 of Karnataka
Land Reforms Act 1961 Land amendment tp :amd
Revemie Act 1964 to make land available to the public
and to simplify regulations. This facilitates conversion
of land within a period of three months.

B In order to protect phut karab land, measures will be
taken to identify and to remove such encroachments.

Such lands will be released only for special purposes.

Protection of Natural Water Bodies
B Protection of water bodies by undertaking survey and
measurements. Rejuvenation work to be taken up where

required.

Settlement of Phodi Cases
B Steps to dispose of all the pending phodi cases in rural

areas in the next three years to resolve land disputes.

Water Resource Development
B Rs.10 crores for establishment of a state-of-the-art design
centre at the Water Resources Development Organisation.
B For the first time in the country, LiDAR (Light Detection
and Ranging) 3D survey technology will be used for survey
of irrigation schemes and accurate and quick detection

and estimation of siltation in canals and reservoirs.

Telemetry
B Rs.45 crores to extend the use of telemetric devices to
other canals, successfully used in the Ghataprabha right

bank canal.
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Rejuvenation of Saline and Brackish Land
B Allocation of Rs.20 crores to rejuvenate 1,12,000 hectares
of saline and brackish land in command areas of major
and medium irrigation in addition to Rs.80 crores NABARD

assistance.

National Remote Sensing Agency (NRSA)

B Rs.200 crores for diversion of water from west flowing rivers
to supply drinking water to Bangalore Urban, Bangalore
Rural,Tumkur, Chickaballapur, Kolar and Chitradurga
Districts. It will be ensured that there will be no damage
to the environment.

B During first stage water will be provided from Ettina Hole

Canal.

30 major and medium irrigation scheme during
2011-12
B Rs.674 crores provided for completing 30 major and

medium irrigation scheme during 2011-12.

Strengthening of Water User Co-operative Societies
B A sum of Rs.20 crores allocated to provide financial
assistance to Water User Co-operative Societies as an
incentive based on efficiency of water rate collection. A.D.B.

Model will be followed in this regard.

Advanced Center for Integrated Management of Water
Resources

B For adoption of integrated water resources management

principles, an advanced Center for Integrated Management

of Water Resources will be set up by revamping and merging

the Water and Land Management Institute (WALMI) at

Dharwad, the Karnatake Engineering Research Center at

Mysore and the Center Mechanical Organisation Institute

located at Bangalore. Rs. 50 crore will be utilised to develop

this into a model institute.
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Rs.30 crore for Minor Irrigation Department for
construction of check-dams.

Rs.15 crores for constructing foot bridges in coastal
districts of Uttara Kannada, Udupi and Dakshina Kannada.
This will help prevention of flow of water into the sea and
utilisation of water stored by the farmers.

Rejuvenation of 36000 lakh through JVS at an estimated

cost of 100 crores.

Construction of check dams and vented dams

Rs.30 crores allocated to Minor Irrigation Department for
construction of check dams and vented dams to arrest
water from flowing into the sea. Rs 15 crores for
constructing foot bridges in coastal districts of Uttar

Kannada, Udupi and Dakshina Kannada.

Rejuvenation of tanks

Rejuvenation of tanks with outlay of Rs. 1000 crore.

filling up of tanks from river water.

Sector Allocations

Total allocation of Rs.7,800 crore is made for the Irrigation
Sector. There is an increase of 50 percent allocation against
the previous year.

Total allocation of Rs.17857 crore is made in the 2011 12
Agriculture Budget for effective implementation of the
schemes and programmes of the Agriculture and Allied

Sectors including Irrigation.
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Part II General
KARNATAKA BUDGET 2011-12
HIGHLIGHTS
(Rs.in Crores)

Overview of Budget 2011-2012

B Total Receipts : 83,729
Revenue Receipts 66,313
Capital Receipts 17,416
B Total Expenditure 85,319
Revenue Expenditure 65,034
Capital Expenditure 20,285

B Fiscal Deficit : 12,482
(2.87 % of GSDP)

B Revenue Surplus: 1,279
(0.29% of GSDP)

Allocations from Budget :

B The allocation for plan and non-plan expenditure of various

departments from the State Budget is as follows :

(Rupees in crores)

Agriculture and Horticulture 23,179
Animal Husbandry & Fisheries 11,077
Education and Higher Education 112,284
Urban Development 17,710
Energy : 8,523
Irrigation : 7,800
RD & PR : 4,385

Public works 14,319
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Revenue 12,415
Health and Medical Education : 3,254
Home and Transport : 3,602
Social Welfare : 3,264
Women and Child Development 12,399
Housing 11,194

State Plan Size

State Plan Size has been increased by 23 percent to
Rs.38,070 crores. It is the largest plan size in per capita

terms among all States.

Part II General Highlights

Infrastructure

Rs.487 crores allocated towards State share for laying new
Railway lines and gauge conversion. 16 projects

Rs.478 crores allocated as State share for major on going
and newly sanctioned Railway projects.

Rs.30 crores allocated towards State plan share for
construction of Railway under bridges and over bridges.
Rs.120 crores provided for construction of airports in
Bellary, Gulbarga, Shimoga, Bijapur and Hassan Districts
and for expansion of Hubli airport under Public Private
partnership.

Rs.15 crores for development of Mangalore Airport.
Rs.350 crores for prevention of Land Erosion by the Sea in
Ullala (first phase).

Rs.45 crores for construction of new port at Maravante in
Kundapura

Taluk on the lines of the Kerala port.
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Energy

Roads

In the next 3 years per capita consumption of power to be
increased from 680 units to 1000 units. To be completed
by 2012.

Rs.500 crores equity support for electricity distribution
agencies under

Niranthara Jyothi Scheme to separate power feeders.
Total allocation for energy sector is enhanced from Rs.6,245

crores to Rs.8,523 crores.

Development of 600 KM of State Highways in a packages
with the assistance of ADB @ a cost of Rs. 1,330 crore.
Development of 269 KM of State Highways in 5 packages
at a cost of Rs.675 crores with the assistance of Wsorld
Bank.

Rs.1523 crores for development of roads between Malavalli
- Pavagada, Mudhol - Nippani, Shimoga - Hanagal,
Managuli —

Devapura under Public private partnership.

Rs.1692 crores for construction of 17 new roads, total
length measuring 702 KM and 20 new bridges.

Rs.100 crores for construction of ring road in Shimoga.
Rs.35 crores for improvement of the road between Shimoga
airport — Shringeri — Rambapuri. Road Development - Rs.

35 crore.

Rs.50 crores for development of roads in Kodagu.

Mukhya Mantri Nagarothana Yojane:

Rs.750 crores additional allocation for completion of
infrastructure
projects for 3 years under the Chief Minister’s Nagarothana

Yojane.
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Rs.20 crores provided towards Government share to

establish Urban Transport Fund of Rs. 60 crore.

Development of infrastructure in Bangalore City :

Rs.683 crores grant for Bangalore Metro: Phase-I

Rs.25 crores for initial expenditure of a new project of BRTS
from Hebbal to Central Silk Board.

Reach one of Bangalore Metro from Byappanahalli to M.G.
Road starts from 4.4.2011.

Rs.1150 crores for implementation of Cauvery Water Supply
Scheme Stage IV Phase II by BWSSB which will bring
drinking water to the newly included CMCs and TMCs in
BBMP.

Rs.350 crores for various development projects in Bruhat
Bangalore

Mahanagara Palike.

Rs.750 crores for formation of layouts and construction of
homes by BDA.

Rs.150 crores to establish an International Convention
Centre in collaboration with KIADB near Bangalore Airport.
Rs.5000 crores for a Business Park spread over 230 acres
at Devanahalli through PPP mode with a cumulative
investment.

Rs.4770 crores for over all development of Bangalore for

providing adequate Infrastructure.

Rural Development

Rs.1,250 crores for drinking water in rural areas.
Rs.1000 crores for development of roads in rural areas.
Rs.4,365 crores increase of outlay for rural development.

Rs.400 crores for continuation of the Suvarna Gramodaya

Yojane for

improving infrastructure facilities in villages.
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Asare :

Rs.2 crore as a one time grant to establish a Panchayat
Raj Chair in the name of Abdul Nazeer Sab at the Centre
for Multi Disciplinary Research, Dharwad.

In order to uniformly develop rural roads of the State, the

Government has decided to develop 20 kms of roads in

each of the State’s 189 rural constituencies.

Rs 15,800 houses completed and another 32,400 houses
to be completed by March, 2011.

Recommendation of Third State Finance Commission-

Implementation

Increase in the share of the urban local bodies from the
current 8% to 8.5% of NLNORR during 2011-12.
Increase in the grant to Grama Panchayats from Rs.6 lakh
to Rs.8 lakh per annum.

Rs.1 crore an untied grant per Taluk Panchayat every

year.

Area Development

Rs.2975 crores for Special Development Plan based on the
report of

Dr.Nanjundappa Committee on Regional Imbalances.
Increase in allocation from Rs.63 crores to Rs.114 crores
as special emphasis for the development of specific areas,
out of this Rs.45 crores provided for Hyderabad Karnataka
Area Development Board, Rs.34 crores provided for Malnad
Area Development Board, Rs.15 crores provided for
Karnataka Border Area Development Authority, Rs.10
crores for Maidan Area Development Board and Rs.10

crores for Karavali Area Development Authority.
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Legislators’ Constituency Development Programme

B Rs.300 crores for Legislators’ Constituency Development

Programme

New districts — special grant for Infrastructure development

works

B Rs.50 crores as special grant to each newly formed districts
of Yadgir and Chickballapur for taking up infrastructure

development works.

Primary and Secondary Education

B Rs.394 crores to complement the central grants for Sarva
Shiksha Abhiyan.

B Rs.50 crores supplemental grant to establish model schools

under the Rastriya Madhyamika Shikshana Yojana.

B Rs.250 crores to provide bicycles to 12 lakh students under

the popular, bicycle scheme.

B Providing free text books to students of 9% and 10 Class

of both government and aided schools.

B Dispensing with the submission of income certificate by

rural students for admission to Govt. primary schools.

B Rs.5 crores state share for 2011-12 for Sakshara Bharath

the new adult literacy scheme.

B Increase in total outlay for primary and secondary

education from Rs.8830 crores to Rs.10281 crores.

Higher Education
B Increase in outlay for Higher Education from Rs.1676 crores
in 2010-11 to Rs.2002 crores in 2011-12.
B Rs.5crores to setup a post graduate centre at Kushalanagar

under
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Mangalore University.

Rs.10 crores for imparting specialized training in Music
and Art, Music University, Janapada University and
Lalithakala University for implementing the projects

recommended by the Knowledge Commission.

Health and Family Welfare

The outlay for Health and Family Welfare has been
increased to Rs.2428 crores in 2011-12.

Medical Education

Rs.5 crores to upgrade the Rajiv Gandhi Chest Institute

as a national institute.

Rs.5 crores to provide specialised health care services to
senior citizens and to take up research activities a ‘Geriatric
Institute’.

Rs.5 crores provided for strengthening Karnataka Institute
of Diabetology.

Rs.5 crores provided for upgradation of Dharwad Mental
Health and Neuro Sciences Institute.

Rs.5 crores provided for continuing the Hrudaya Sanjeevani
Scheme implemented by Jayadeva Institute of
Cardiovascular Sciences and Research.

Rs.25 crores provided for Karnataka Institute of Medical

Sciences, Hubli.

Ayush Health care

Rs.10 crores provided for establishment of a new ayurveda
college in Shimoga to promote study of Ayurveda in the
State.

Rs.5 crores to establish Wellness Centres in Ayush

Hospitals on Public Private Partnership basis.
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Social Welfare

Increase in allocation from Rs.3,359 crore to Rs.4,633 crore
for the SCP.

Increase in allocation from Rs. 1,344 crore to Rs.1,867
crore for the TSP.

Increase in the loan and subsidy from the current Rs.5000/
- to Rs.10,000 per head under the short term loan scheme.
Totally Rs.10 crores provided.

Rs.12 crores to increase financial assistance from
Rs.10,000 for self employment to Rs.25,000.

Rs.300 crores to provide basic infrastructure facilities in
colonies where people belonging to Schedule caste and
Schedule Tribes reside at the rate of Rs.1 crore for every
such SC/ST colony.

Increase in Food allowance from Rs.650 to Rs.750 for Pre-
Matric students and from Rs.750 to Rs.850 for Post-Matric

students.

Increase in Annual Scholarship for students, up to VII
Standard who are not residing in hostels from Rs.75 to
Rs.250 and from Rs.100 to Rs.500 for those who are
studying in VIII to X Standards.

Development of Backward classes

Increase in allocation from Rs.606 crore during
2010-11 to Rs.760 crores during 2011-12 for development

of backward classes.

Rs.5 crores for the establishment of a ‘Gurupeetha’ for

Ganiga Community.
Construction of Valmiki Bhavan at Rs. 5 crore.
Rs.25 crores for the development of different communities.

Rs.5 crores for comprehensive development plan to benefit

Nomadic and Semi Nomadic Tribes.
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B Rs.38 crores to establish 19 more Model Hostels in the
remaining 19 districts.
B Rs.1 crore for Jhigalar community.
Minority Welfare
B Increase in allocation for the development of minorities

from Rs.207 crores to Rs.326 crores.
Rs.5 crores for the construction of Haj mahal.

Rs.50 crores special allotment for the first time for

development of the Christian community.

Women and Child Development

B Rs.400 crores for the distribution of bonds to the
beneficiaries under Bhagyalakshmi scheme.

B For those who are above 55 years of age, at the time of
retirement, the Government will give a total amount of
Rs.50,000 to the Anganwadi workers and Rs.30,000 to the
Anganwadi helpers.

B Further increase in the Honorarium of Anganawadi workers
from Rs.2,500 to Rs.3,000 and that of helpers from
Rs.1,250 to Rs.1,500.

B Rs. 2 crore for supplying mini kits to 60,000 stree Shakthi
Groups.

B Rs. 5 crore for Mahila Aayoga.

Housing

B A Scientific survey will be conducted in the State for
identifying families without a site. On this basis, sites will
be provided to such families.

B 20 lakhs families will ownership certificates under “Namma
Mane Namma Swathu” scheme.

B Rs.67 crores allotment for land acquisition for housing

projects.
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Industrial Areas Housing Scheme

B [n collaboration with the Karnataka Small Scale Industries
Development Corporation, 30,000 houses and sheds will
be built for the people working in industrial areas and also
10,000 houses will be built for the weighman and hamalis

working in agricultural markets.

B Rs.50 crores allotment to provide infrastructure facilities

in slums.

Public Distribution System

B Rs.950 crores allocation for P.D.S.
B Rs. 10 crores for weigh Bridges in 10 gowdons.

Commerce and Industries

B Proposed to reserve some area in every Industrial Estate

for development of small scale industries.
Rs.62 crores for establishment of new industrial clusters.

50% grant to be provided to purchase 2 power looms valued
at Rs 1 lakh each to 1500 weavers total allocation Rs.15

Crores.

B Rs.100 crores will be mobilized to revive and revitalize

Mysore Paper Mills.

B Two new Government Tool Room and Training Centres

would be established at Bijapur and Nelamanagala.

Mining

B New send policy.

Labour Welfare, Employment and Training
B Rs.30 crores for Rashtriya Swastha Beema Yojana.

B Rs.25 crores to implement NPS Lite- Swavalamban Scheme

for unorganized workers.

B Sponsority trainees to ATDC.
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Rs.32 crores State share to set up two Multi Skill
Development Centers in Gulbarga and Banglaore at a cost

of Rs. 65 crore .

To generate employment opportunities in hospitals, nursing
homes and diagnostic centres, medicial electronics trade
would be introduced.

Auto Mechanic courses will be introduced in the ITIs.

A new accident insurance scheme will be introduced for

autorickshaws, bus, maxicab, lorry, taxi etc, drivers.

Tourism

Rs.50 crores provided to take up new infrastructure as
Karnataka has been adjudged the most visible tourist

destination.

Rs.100 crores to set up a theme park in Hampi to

commemorate the glory of Vijayanagar Empire.
Development of Hampi Rs. 10 crores.

Rs.250 crores allocation for Tourism Department.

Kannada and Culture

Rs.25 crores to install a statue of Mother Bhuvaneshwari
in Bangalore.

Rs.25 crores for development activities of various Kannada
and Culture Organisations.

Rs.10 crores provided for celebrating Mysore Dasara as a
state festival.

Rs.25 crores for establishing a Basava International
Centre.

Rs.1 crore each to set up Kannada study chairs in Voorburg
University, Heidelburg University, Munich University and
Vienna University.

Rs.10 crores to establish Kala Bhavan in the name Nada

Prabhu Kempegowda.
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For celebrating Basava, Kanaka, Ambedkar and Valmiki
Jayanthi at all district and taluk levels, Rs.50,000 and
25,000 respectively will be provided.

Rs.5 crores for construction of the memorial in memory of
the 77% All India Kannada Sahithya Sammelana held at
Bangalore.

Rs.5 crores to enable the Kannada writers, who are poor,
publish their writings through Kannada Sahitya Parishat.
Rs.5 crores for construction of a Glass House in memory
of the Vishwa Kannada Sammelana held at Belgaum in
March 2011.

Rs.5 crores for the development of Konkani language and
culture.

Rs.3 crores for installation of Basava statue in London.
Rs.5 crores for the taking up research activities through
Sri S.Nijalingappa memorial.

Rs.1 crore for construction of an Auditorium at Tiptur in
memory of noted comedian actor of Kannada film industry
Sri T.R.Narasimharaju.

Rs.1 crore for New Delhi Kannada Education Trust and 50
lakhs to purchase two new buses.

Rs.10 crores Government share to establish an Indian
Heritage Park in PPP model.

Information

Rs.5 crores for renovation of the Kanteerava Stadium.
Rs.5 crores for International Film Festival to be held at
Bangalore

The number of quality films getting financial assistance
from the Government will be increased from 50 to 75 per

year.
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Youth Services & Sports

Rs.10 crores for providing necessary modern training to
the talented athletes of the State and to enable them to

participate in the National and International Sports events.

Rs. 10 crores for construction of Swimming Pools wherever
necessary on Public Private Partnership basis in the
districts.

Rs.5 crores for the construction of a well-equipped Indoor
Stadium at Virajpet in Kodagu District.

Rs.10 crores to construct an Indoor and Outdoor Sports
Complex of International Standard at Vidyanagar in
Shimoga District.

Rs.5 crores for the construction of a Sports Complex at

Bellary.

Information Technology and Biotechnology

S50 acres of land would be provided to the International
Institute of Information Technology, Bangalore to for setting
up an under-graduate campus in Dharwad.

Setting up of a technology hub in chellakere.

Rs.2 crores provided for the Karnataka Science and

Technology Centres.

e-Governance

B A comprehensive e-Governance programme will be started
in the taluka offices of Shimoga and Shikaripura for
providing better services to the public.

B Rs.40 crores will be provided to e-Governance Dept.

Revenue
B Rs.1,742 crores provided for various social security

schemes.
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B Increase of honorarium of Gram Sahayaks from
Rs. 3000/- per month to Rs. 3500 per month.

B Rs.60 crores earmarked for providing Burial Ground in
rural areas wherever necessary and also for modern Electric
Crematoriums in urban areas.

B Rs.138 crores provided to complete the ongoing works
relating to Suvarna Soudha in Belgaum.

Muzarai

B Rs.20 crores for providing infrastructural and stay facilities
to 446 temples.

B Rs.10 crores for integrated development of Melukote
Piligrimage Centre.

Home

B Constitution of Industrial Security Force.

B Armed Reserve Police Training Centre at Meenahalli at
Bellary District will be completed.

B Rs.25 crores for the construction of New Police Stations
and for completion of the police stations.

Prisons:

B Rs.8 crores for purchase of security equipment for 8

Central Prisons.
Law

B Increase in grant from 35 crores to Rs.75 crores for
improving the judicial infrastructure.

B Rs.1 crore for providing xerox machines for every Bar
Association.

B Rs.2 crores provided for the construction of Bar Council

Building in Bangalore.
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B Rs.1 crore provided for the construction of Bangalore

Vakeelara Sangha building.

Transport

B Rs.5 crores provided to establish Training Schools at

Bangalore and Dharwad under PPP mode.

Administrative Reforms

B Constitution of Pay Commission for Government servants.

B Establiment of evaluation cell in Planning Department.
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Commercial Taxes

Value Added Tax — Reliefs and reform measures

Tax exemption on paddy, rice, wheat, pulses and products
of rice and wheat continued for one more year from April,
2011.

Tax exemption on coconuts (excluding copra).
Tax reduction on barbed wire from 13.5 % to 5 %.
Tax exemption on de-oiled rice bran.

Reduction of tax to 5 % on school bags of prices upto
Rs.500.

Reduction of tax on all kitchen utensils from 13.5 % to
5 %.
Reduction of tax on caps from 13.5 % to 5 %.

Tax exemption on leasing of feature films and sale of copy

rights relating to feature films.

The benefit of refund of tax paid on purchases extended
also to multilateral financial institutions like the Asian

Development Bank.

Increase in the period of validity of stay orders of the
Appellate Joint Commissioners regarding disputed tax
from 120 days to 240 days.

Reduction in the time limit for taking up assessment and

re-assessment from S years to 4 years.

Increase in the turnover limit for compulsory audit of

accounts of dealers from 60 lakh rupees to 1 Crore rupees.

Abolition of the provision requiring contractors to file

copies of individual contracts.

Increase in the penalty for clandestine transport of goods

taxable at low rates.

Increase in the rate of interest for delay in payment of

tax from 15 % per annum to 18 % per annum.
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Entertainments Tax — Relief

B Exemption from registration to distributors of feature

films.

Luxury Tax - Relief

B Provision for payment of composition amounts in lieu of

regular tax by home-stay units.

Additional Resource Mobilization Measures
Value Added Tax

B Increase in the VAT rate on jewellery and articles of gold
and other noble metals, precious and semi-precious

stones from 1% to 2%.

B Increase in the VAT rate on goods currently taxable at
13.5 % to 14 %.

Betting Tax

B Increase in the totalisator composition amount payable
by Bangalore Turf Club from 4 % to 8 %.

[ | From the above additional resource mobilisation
measures, about Rs.500 Crores additional revenue

expected.
Excise:

B For the year 2010-2011, aganist set a target of Rs 7500
crores the Department would surpass this target by over
Rs 700 crores and Collect Rs 8200 crores.

B The Karasamadhana Scheme-3 proposed during 2010-
11 is upto 31.03.2011.

B The rates of Additional Excise Duty to be increased by 10

per cent to 20 per cent across all the 17 slabs.
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The Declare Price slabs to be increased by Rs. 25 across
all the 17 slabs.

A revenue target of Rs 9200 crore is proposed for the
year 2011-12.

The Department to be modrenised with Wireless, GPS,
fire arms and modern vehicles. Computerisation upto the

Range level (Taluk) to be completed.

A Technical Committee to look into the issues like transit
wastage, maturation loss, mechanical application of
Excise adhesive labels, production of alchohol out of Sugar

Beet, Jaggery, etc.

Stamps and Registration

In the year 2010-11, revenue of Rs. 3700 crores is
expected as against Rs.2,818 crores of year
2009-10.

Relief in stamp duty and registration fee payable on

documents executed in connection with:
a) the Tourism Policy of the state;

b) the non-agricultural loans advanced to the joint
liability groups by the scheduled banks and other

financial institutions approved in this behalf;

) the allotment of developed lands to the farmers or
the purchase of lands by the farmers out of the
compensation amount paid to them, when their lands

are acquired for public purposes.

Stamp duty of Rs. 10 payable on the documents presented

before the notary public for attestation exempted.

Stamp duty reduced from 1 per cent to 0.1 per cent,
subject to a maximum of Rs. 20,000 payable on agreement

for sale, wherein there is no delivery of possession of
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property. When a reference is made in such agreement
for sale, regarding Power of Attorney given to the
purchaser authorizing him to sell the property, then such
agreement will be considered as Agreement for Sale and

stamp duty will be levied at 6 per cent (conveyance rate).

B  The prevailing superfluous and ambiguous provisions
relating to Joint Development Agreement (JDA) and Power
of Attorney (POA) for Joint Development, in the Karnataka
Stamp Act, to be omited.

B Stamp duty to be reduced from 3 per cent to 2 per cent in

respect of the transfer of property.

B  Stamp duty to be increased from 0.7 per cent to 1 per
cent on the transfer of shares, involved in the process of

merger and demerger of companies.

B Provision for payment of consolidated stamp duty on

brokers’ notes, insurance policy bonds and receipts.

B A fixed stamp duty of Rs. 50 levied on Powers of Attorney
executed by principals or clients in favour of agents or
brokers for operating trading and demat accounts in

respect of capital market issues and other related issues.
B A fixed stamp duty of Rs.1000 levied:

B for trust constituted exclusively for the public, religious

and charitable purposes;

B for trust constituted for the purpose of management and
custody of the properties and where there is no transfer

or disposition of property in any way.

B Stamp duty at 6 per cent levied on trusts, other than
public, religious and charitable trust, wherein there is a

transfer or disposition of property in any way:
B from the owner of the property to a trust,
B from one trust to another trust or trustee or beneficiary,

B from trustee to trust or trustee or beneficiary.
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B From the aforementioned proposals, an additional revenue

of Rs.300 crores is expected to be realised.

Motor Vehicle Tax :

[ | Revenue estimated for 2010-11 at Rs. 2400 crores as
against Rs. 2032 crores of 2009-10.

[ | Estimated collection for 2011-12- Rs. 2800 crores

B Rs. 20 crores to be allocated every year for Urban
Transport Fund by raising the cess from 10 per cent to

11 per cent.



